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Town of Cardston
Notes to the Consolidated Financial Statements

For the Year Ended December 31, 2016

18. Local Authorities Pension Plan

Employees of the Town participate in the Local Authorities Pension Plan (LAPP), which is one of the plans covered
by the Public Sector Pension Plans Act. The LAPP is financed by employer and employee contributions and by
investment earnings of the LAPP Fund.

Contributions for current service are recorded as expenditures in the year in which they become due.

The Town is required to make current service contributions to the LAPP of 11.39% of pensionable earnings up to
the year’s maximum pensionable earnings under the Canada Pension Plan and 15.84% on pensionable earnings
above this amount.

Total current service contributions by the Town to the Local Authorities Pension Plan in 2016 were  $183,044
(2015 -  $194,930). Total current service contributions by the employees of the Town to the Local Authorities
Pension Plan in 2016 were $168,110 (2015 - $179,067). 

At December 31, 2015, the LAPP disclosed an actuarial deficiency of $923 million.

19. Commitments and contingencies

a) The Town is a member of the Alberta Municipal Insurance Exchange (MUNIX) which provides liability
insurance. The investment in this program is not reflected as an asset in the accompanying financial statements.
Under the terms of membership, the Town could become liable for its proportionate share of any claim losses in
excess of the funds held by the exchange. Any liability incurred would be accounted for as a current transaction
in the year the losses are determined.

b) Employees of the Town are allowed to accrue sick leave up to a maximum of 120 days. As at December 31,
2016 the amount of accumulated sick leave was $571,406 (2015 - $550,092). The total amount was not recorded
in the financial statements as there is no certainty the full amount will be used. The amount of accumulated sick
leave is not paid out to employees of the Town when they leave their position.

c) The Town of Cardston has ongoing agreements for electricity services, recycling services and solid waste
collection services, which were renewed in 2016 for five years.

Allen Accounting Page 21
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